e L LN

vot 1637 12532
UNIEORM COVENANTS. Borrower and §ender conenant and agrec s followsy

1. Paymemt of Principal and Interest. Borrower shall promptds pas when due the mapal of and sterest oo the
debtedness evidenced by the Note, prepayinent and late charges as provided in the Note, and the pancipal ot and interest on any
Future Advances secured by this Morigage.

1. Funds for Taves and Insuranve. Subject to applicable law of to a wnitten waner by Lender, Botroacr shall pay to Lem
on the day inoathly instaltments of prinvipal and interest are payable under the Note, unitit the Note is paid i tull, a sum theran
*Funds’') equal to one-twelfth of the yearly taxes and assessmients which may aizain priotity over this Mortgage, and ground reats
on the Property, if any, plus one-twellth of yearly premium instaliments for hazard insurance, plus one-twelfih of yearly prenium
instatlments for morigage insurance, if any, all as reasonably estimated ininially and from time to ume by Lendes on the bais of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounis of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institution). Lendec shall apply the Funds to pay said 13ves, assesaments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of werifying
and compiling said assessments and dills, untess Lender pays Bocrower interest on the Funds and applicable law permits Fender to
make sucha charge. Borrower and Lender may agreein writing at the time of exevution of this Mortgage that interest vn the Funds
shall be paid to Borrower, and uni¢ss such agreement is made or applivable law requites such interest to be paid, bender shall not
be required to pay Borrower any interest or ea/nings on the Funds. Lender shall give to Borrower, without Lharge, an annual a¢-
counting of the Funds shiowing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Morigage.

1f the ameum of the Funds held by Lender, together with the future monthly instaliments of Funds payabdle prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required o pay said 1anes, asess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, eithes promptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sulfi-

cien! 10 p3y 1anes, ALESIMeENts, insurane premiums and ground rents as they fall due, Borrowner shall pay to 1.ender any amount

nevessary to make up the deficiency within 30 days from the date notice it mailed by Lender 10 Boironer requesting payment
thereof.

I=r

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 13 hereof the Property is sold or the Property is otherwise acquirad by Lender, Lender shall apply, ro
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of ap-
plication as a credit against the sums secured by this Moctgage.

3. Applicatioa of Payments. Unless appiivable law prov ides otherwise, all payments reveised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payadle (o Lesudes by Bottower under pasagraph
2 heseof. then to interest payabdle on the Note, then to the principal of the Note, and then (o interest and principal on any Fuluse
Adrames.

4. Charges; Liems. Borrower shall pay all taxes, assessmients and other charges, fines and impositions anributable to the
Property which may attain a priofity over this Mocigage, and leasehold payments oc ground rents, if any. in the mannes peorvided
under paragraph 2 hereof or, if rot paid in such manner, by Borroaer making pay ment, when due, directly to the payee thereof.
Bocroner shall promptly furnish 10 Lender all notices of amounts due undes this paragraph, and in the e ent Boerow er shall make
payment directly, Bocrower shall promptly furnish to Lender receipts exvidencing such payments. Borrowes shall prompely dis-
charge any lien which has priorily over this Mocigage; peovided, that Bosrower shall not Be required to dischasge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such tien in 2 manner acvepeabdie to Lender, of
shall in good faith contest such lien by, or defend ¢nforcement of such lien in, legal proceadings which operate to prevemt the ¢n-
forcement of the lien of focfeiture of the Property or any part thereof.

5. Marard lesuramce. Borrower shall keep the improvements now enisting of kereafter erected on the Propenty insured
against loss by fire, hazards included within the term “extended coverage,”” 2ad such other hazards as Lender may require and in
such amounts and foc such periods as Lender may require: provided. that Lender shall not regquire that the amount of uxh
coserage exceed that amount of coverage required to pay the sums secuzed by this Mocigage.

The insurane casrier providing the insurance shatl be chowen by Bocrower subject to approval by Lender: prosided, that suxh

approval shall not be unreasonably withheld. All pcemiums on insurance polivies shall be paid in the manner provided under
paragraph 2 hereof or. if nx paidin such manner, by Bocroaer making pasment, ahen Jue, dirextly to the insurance CALIieT.
Ali insurance policies and renewals thereof shall bein ferm avveptable to Lender and shall incluwde a standard morigage clause
in Favor of and in focm acceptadle to Lender. Lender shall have the right to hotd the polwies and rencaals thereof, amd Bogrower
shall peomptly furnish to Lender ail renewal notnes and all revapes of paid peemiums. In the event of [oss, Bocrower shall give
prompt natice to the insurance casrier amd Lender. Eermder may make peoot of koss if not made prompkly by Bocrower.

Unless Lender and Borrower otherwise ageee in wrting, insurance proveeds shall be applied 10 restoranion or repair of the
Property Jamaged. provided such restocation oc repait is economivally feasidle and the secusity of this Moetgage is not theredy im-
paired. 1f such restoration o¢ repair is Mot exvaomically feasible or if the sevurity of this Mostgage woutd be impaired. the in-

surance peoveeds shall be applicd to the sums securad by this Mocigage. with the excess, if any. poid to Bosrower. If ihe Progerty is
abandoaad by Bocrower. of if Borrower fails to respond to Lender within JO days from the date notive is mailed by Lender to Boe-
rower that the insurance carrics offers to settle a chim

for insusance benefits, Lender is authorized 1o collect and apply the ia-
surance proveeds at Lerc="s option €ither to restocation of repair of the Progentys o to the sums sevured by this Moctgage.

Ualess 1ender and Borroacr otherwise agree in wrinng. any such apptation of paveads (o peincipal shail not extend o¢
posipone ihe Jue date of the monihly instaliments referred to in paragrapghs | and 2 Bereol or change the amounk of sach in-
stallmentss. If undes paragraph 18 hereof the Propeaty is avquired by Lender, all right, titke and interest of Bosrower in and to 30y
insurance policics and in and to the proxeads theran! tewiting from damage 1o the Property peioe 1o 1be sale of wquasition shall
pass to Lender to the extent of the sums secured by this Moegage immedratels peror to vuch sale o dguisition.

6. Presersation and Maintesance of Property: Lessebolds: Condominisms: Phaaned Unit Dyvelopments. Borrower shall
keep the Property in goud repair and shall not commit $241¢ 06 permit 1Mpatf meat of Jetetiveativn of the Progerty and shall com-
ply with the peovisions of any lease if chis Mocigage is oo 2 feaschold. If this Moetgage is oa a unit in a voadominium oe 2 planned
ubit derelopment, Bocrower shall perform all of Borroner™s obtigations under the Jexlirativn of covenants Creating of goserning
the condominium of planned unit deselopment, the by -faws and regulations of the condominium or planned unit development,
aned voastituent documents. § a condominium o planned unit devclopment nder is exvevutad by Borroacr and revorded together
with this Mortgage. 1he corenants and agreements of such rder shall be imcorpocated it and shall amend and supplement the
cor cnamts and agreements of this Mortgage as if the nider werea parnt hereod.

7. Protection of Leaders Security. 1f Bocrower fails to perform ihe cosenanis and agreemends coatainad in this Morrgage,
ot if any action or proveating is commenad which matesially affects b enders interest in the Property, including. but not imited
to. eminent Jomain, insolvemy, code enforcement, 0¢ Arrangements of proceahings involving a bunkrupt or devedeot, then Lender
at Lemder™s optive, upon notie to Borrower, may make such appearances, duisburse such sums and take such atiomas &3 DX EIIALY
to protect Lender™s interest, including. but mx Lmited to. Sishursemaent of reasonabdle anzoeney s fees and entry upoa the Property
1o make repairs. §f Lemder required moxigage insurance 3s a conditon of maling the toan sevurad By this Muoctgage, Boerower
shall pay the premiums requited (o mantain such insurane in effect until such time 3% the roquitemnent fot sixch insuranve ter-
minates in accocdance with Borrower’s arad Lemder™s written agreement of applivable laa. Boeroact skall pay the amount of all
MOCIZAFC INIUTANE peemiums in the manner prosvided under paragraph 2 hereol.

Any amounts disbursed by Eender pucsuant to this paragraph 7. with interest thereon, shall bevome addittonat indebtedness
of Bocrower sevured by this Mortgage. Unless Borrower and 1Lemder agree o other teims of pasment. such amounts shall be
s able upoa notne from 1 ender to Borrowet requesting payment thereof, and shail bear iaterest from the date of disburement 3y
the rate prsable from ume 1o nme on outstandimg peimapal under the Note unleas pay ment of interest a2 sunh rate would be con-
tran to applaable law, in wiich event such amounts shall bear interest 3t the highest rate permivsible under applcable laws.
Nothing voatainad in thes paragraph 7 shall regquire Lemder totadur ans expense o 1ahe any action hercunder.

8. Imspection. | emder may male of cause - b made reaonable enitics upoa amd iaspestions of the Progerty . prosidad that

1ende shal! yive Bevrowes note Poior oy and sunh msgevtoon spevifying teasonable cause theretot edarad to ender Ty InISTG 1A
the YVrogerts ’
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